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Disclaimer

This presentation has been prepared by, and is the sole responsibility of, the directors of Sterling Energy PLC (the “Company ”).
This presentation and the information contained in it does not constitute a prospectus or listing particulars relating to the Company and has not been approved by the UK
Listing Authority, nor does it constitute or form any part of any offer or invitation to purchase, sell or subscribe for, or any solicitation of any such offer to purchase, sell or
subscribe for, any securities in the Company, nor shall this presentation or any part of it, or the fact of its distribution, form the basis of, or be relied upon in connection with,
any contract therefore.

No reliance may be placed, for any purposes whatsoever, on the information contained in this presentation, or upon its completeness or accuracy and this presentation
should not be considered a recommendation by or on behalf of the Company or any of its directors, members, officers, employees, agents, advisers or any other person in
relation to any purchase of, or subscription for, Ordinary Shares.

No representation or warranty, express or implied, is given by or on behalf of the Company or any of its directors, members, officers, employees, agents, advisers or any
other persons as to the accuracy, fairness, completeness or sufficiency of the information or opinions contained in this presentation and none of the information contained
in this presentation has been independently verified or approved. All financial information contained within this presentation has not been approved by the Company’s
auditors and, as such, may be liable to change. Save in the case of fraud, no liability is accepted for any errors, omissions or inaccuracies in such information or opinions.

This presentation and its contents and any accompanying information communicated verbally as part of the presentation, including the speeches of the presenters, any
question and answers session and any materials distributed in connection with it, is being made only to and is directed only at (i) persons in the United Kingdom having
professional experience in matters relating to investments, being investment professionals within the meaning of Article 19(5) of the Financial Services and Markets Act
2000 (Financial Promotion) Order 2005, as amended (the “FPO”), (ii) high net worth companies, unincorporated associations and other bodies in the United Kingdom within
the meaning of Article 49(2) of the FPO, (iv) in the United States to persons the Company reasonably believes to be qualified institutional buyers, as defined in Rule
144A(a)(1) of the United States Securities Act of 1933, as amended (“Qualified Institutional Buyers”) and (iv) persons to whom the presentation may otherwise lawfully be
made (together “Relevant Persons ”). This presentation must not be acted on or relied upon by any persons who are not Relevant Persons. Any investment or investment
activity to which this presentation relates is available only to Relevant Persons and will be engaged in only with Relevant Persons.

Neither this presentation nor any copy of it may be distributed, forwarded to, or transmitted in or into the United States of America (except to persons the Company
reasonably believes to be Qualified Institutional Buyers), Canada, Australia, Republic of South Africa, Japan or their respective territories or possessions or to any national,
citizen or resident thereof or any corporation, partnership or other entity created or organised under the law thereof, nor into any other jurisdiction where the distribution
thereof would breach any applicable law. Any failure to comply with the foregoing restrictions may constitute a violation of United States, Canadian, Australian, South
African or Japanese securities laws. The distribution of this presentation in other jurisdictions may be restricted by law and any persons into whose possession this
presentation comes should inform themselves about and observe any such restrictions.

The presentation is being made on the basis that the recipients keep confidential any information contained herein or otherwise made available, whether orally or in writing,
in connection with the Company. This presentation is confidential and must not be copied, reproduced, published, distributed, disclosed or passed to any other person at
any time without the prior written consent of the Company. By accepting receipt of this presentation you agree to be bound by the limitations set out above.

Certain statements in this presentation are or may constitute “forward-looking statements”. Such forward-looking statements involve risks, uncertainties and other factors
which may cause the actual results, performance or achievements, or industry results, to be materially different from any future results, performance or achievements
expressed by such forward-looking statements. The information and opinions contained in this presentation are provided as at the date of this presentation and are subject
to change without notice.
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Overview – Targeting High Materiality Exploration

� Middle East and Africa focus

� Exploration strategy

– Entry into high materiality projects, e.g.

– Ntem (Cameroon)

– Amapsindava, Ambilobe (Madagascar)

– Sangaw North (Kurdistan)

– High initial equity interest level in each project

– Permits later farm down, reducing 
financial exposure to exploration 

� Experienced management team

� Strong balance sheet
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Board & Management

� Executives

– Alastair Beardsall - Executive Chairman

– Angus MacAskill – Chief Executive

– Philip Frank – Exploration Director – appointed October 2011

- Former Assistant Chief Geologist at BP, senior management positions at Clyde, Monument, LASMO

- Former Exploration Manager at Emerald Energy plc

� Non-Executives

– Keith Henry

- Former CEO of Brown & Root Limited, Kvaerner E&C plc, National Power plc

- Non-exec Chairman & interim CEO of Regal Petroleum plc 

- Non-exec Chairman of Mediterranean Oil & Gas plc

– Nick Clayton

- Former Global Head of Oil & Gas Corporate Finance for Dresdner

- Non-exec Chairman & interim CEO of Bridge Resources Corp

- Strategic advisor to Geopark Holdings Limited

– Malcolm Pattinson

- Chairman of GTO Limited, former director of Aurelian Oil and Gas plc

- Geoscientist with 40 years in oil & gas industry



5

Capital Structure

Sterling Energy PLC - listed on AIM 2002

� Shares in issue 219.4 million 

� Options (average strike 310p) 1.0 million

� LTIP (exercise 40p) 6.3 million

� FULLY DILUTED 227 million

Significant Shareholders

� Waterford Finance & Investment 29.9%

� Invesco 18.1%

� Denis O’Brien 7.4%

� Heritage Bank 5.3%

� Artemis 5.0%

� Sub Total ~66%

Corporate re-structuring 2009

� Board and management changes

� Raised £81m net at 52p placing shares with institutional holders and open offer to all existing shareholders
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Cameroon – Country Overview

� Area : 475,000 sq. km (England 130,000 sq. km)

� Economy

- GDP : $44 billion ($2,300 per capita)

� Oil & Gas

- Producer since 1977

- Oil production 64 kbopd (2010)

- Proved Reserves

- Oil : 200 million barrels (IEA)

- Gas : 4.7 trillion cubic feet (Govt)

� Government

- Independence in 1960

- Multiparty presidential system

- President Paul Biya (since Nov 1982)

- elected for further 7 year term in Oct 2011



Cameroon – Ntem Block Potential
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� West Africa deep water exploration plays

- Discoveries to north, south and east of Ntem 
block

� SEY has 50% interest (post farm-out)

- 3D seismic over 2/3rd of the block

- 4 drillable prospects evaluated 

- Potential > 1.5 billion bbl unrisked 
prospective recoverable resource*

- Water depth 400 – 2,000 metres

� Farm-out to Murphy (50%) completed Nov 2011

- Experienced deep water operator

- SEY carried through current exploration 
period

� Block in Force Majeure

- Border dispute between Equatorial Guinea 
and Cameroon

- After border settled, drill within 15 months –
earliest drilling likely to be late 2012 or 2013

*  Company estimate

SterlingDiscoveries

2011



Gulf of Guinea – Maritime Borders
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� Equatorial Guinea – Cameroon

- Negotiation process with Ad-hoc Commission

- ~450 km maritime border in 30 sections

- Presidential Elections 

- Cameroon Oct 2011, 7 year term

- Equatorial Guinea 2009, 7 year term 

� Others

� Cameroon - Nigeria

- International Court of Justice ruling accepted 2006

� Nigeria – Sao Tome & Principe

- Negotiated 2001

� Nigeria – Equatorial Guinea

- Negotiated 2001

� Equatorial Guinea – Sao Tome & Principe

- Negotiated 1999

� Equatorial Guinea – Gabon

- UN mediation ongoing
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Cameroon – Ntem, Cretaceous and Tertiary Plays

� Nearby oil, gas & condensate discoveries

- Aseng and Alen developments in Equatorial 
Guinea (Noble)

- 100 mmbbl of oil and condensate and 450 
bcf gas

- Coco Marin and Yoyo discoveries in the block 
directly north of Ntem (Noble)

- Omicron-Sapele discovery in the Etinde permit 
(Euroil/Bowleven)

� Setting analogous to discoveries in Ghana

- Large scale submarine fans & channel complexes

- Combination-stratigraphic trap types with 
reservoirs encased in marine shale with good 
sealing potential

- Well imaged reservoir geometry on 3D seismic 
data

� Basin modelling supports source rock mature for oil

� Large portfolio of prospects and leads 

Fan Channel

Canyon and channel system

Fan
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Madagascar– Country Overview

� Area : 582,000 sq. km (England 130,000 sq. km)

� Economy

- GDP : $8.6 billion ($428 per capita)

- Agriculture 29%

- Industry 16%

- Oil (heavy) discovered onshore over 100 years 
ago, not yet developed 

� Government

- Civilian led, military backed since 2009

- African Union sanctions 2010

- EU development funding suspended 2010

- South Africa Development Community mediating

- Elections planned in 2012

2011



� East Africa & Madagascar are the two halves of the 
same Jurassic-age rift basin

� Madagascar well located for oil-prone source rocks 
and Tertiary, Cretaceous, and Jurassic depocentres

- Oil first discovered in 1901

� Deep water salt basins of Kenya & Madagascar 

- First to be licensed by majors

- Kenyan salt basin now being targeted again 

� Recent East Africa gas discoveries associated with 
Tertiary delta systems 

- Offshore shallow gas shows in Madagascar in 
1970’s (not commercial at that time)

- Additional potential in Cretaceous

� Ironclad oil discovery in the Ruvuma basin first 
evidence of the Jurassic/Cretaceous petroleum 
systems

Madagascar – Regional Potential
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Mariarano & Mahajamba 
wells, Tertiary gas shows 

(1970’s)
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Madagascar – Ampasindava

� Large block – area 7,379 sq. km

� Sterling 30%, Exxon 70% and operator

� Exxon remaining carry ~US$35 million gross costs

� 3,000 km 2D seismic

� Sifaka prospect

– Large 4-way dip structure

– Stacked hydrocarbon systems

– RISC* 2008 assessment of gross (100%) 

unrisked prospective recoverable resources

- Best Estimate 1.2 billion bbl

- High Estimate 4.8 billion bbl

- Chance of success 8%

� Drilling not expected to start before 2013

� 5 further material leads on block

� Licence period end Nov 2010 – in discussion to extend

*  Independent consultant
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Madagascar – Ambilobe 

� Large block – area 17,650 sq. km

� Sterling 100% and operator 

� No outstanding work obligations 

� 5,500 km 2D seismic

� Multiple targets

– Large structures mapped in Cretaceous and 
Tertiary plays

– 4 large leads, each with multi hundred million 
barrel potential

� Forward plan

– Aeromagnetic survey

– 3D seismic (contingent)

� Licence period end Nov 2010 – in discussion to extend



Kurdistan – Overview

� World class exploration potential

– Large surface structure features

– Thrust belt giant field potential

– Limited historical activity

� Sterling awarded Production Sharing Contract in 2007

– Subsequent awards to larger companies

� Sangaw North block (Sterling 53.33% interest, Operator)

– Very large surface structure

– Oil seeps on block

– Large upside potential through high working 
interest in material exploration prospect

– Downside risk mitigation through farmout

- Carried through drilling costs of first well

14

2007

2011



Kurdistan – Sangaw North-1 Well Result 

� Drilled and tested all target horizons

– Cretaceous, Jurassic, Triassic

– 5 flow tests conducted

- Non-commercial gas and water

- Net testing cost to Sterling $10.8 million

� Sangaw structure extends across 2 blocks

– KNOC drilled and tested in Sangaw South

� PSC exploration phase

– Second sub-period to Nov 2013

- Sangaw North-1 well fulfils work 
commitment

� Forward plan

– Evaluate potential in secondary plays

– Joint venture decision on future activities

- Sterling pays 53.33% interest share

15

SN-1
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Mauritania

� Chinguetti Field

– ~8% financial interest via funding agreement

- Current gross field production of ~ 7,500 bopd

- Abandonment likely to be >5 years out

- 3rd party review indicates abandonment cost 

may be less than previously expected

� Royalty interests

– Chinguetti production 

– Future production, if any, from PSC A, PSC B

- Discoveries (Banda, Tevet, Tiof) have up 

to 18 months for commercialisation

- Up to 6% royalty on Premier interest

� Sterling net financial interest

– Production : 626 bopd 2011 H1

– Gross profit : $6.5m 2011 H1

� Recent developments

– PSC’s A&B replaced by new PSC C-10

– Tullow operating PSC C-10 and discoveries

– Any developments tied back to Chinguetti likely 

to prolong field life 

Other Assets 



New Ventures
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� Strong balance sheet to fund new ventures

� Focused on :

- Exploration to appraisal risk profile

- Areas where Company has technical and 
geographical experience

� Africa, Middle East, Eastern Europe

� Broaden asset portfolio

- Diversify assets and activity

- Maintain materiality

� Opportunities

- Assets : farm-in or acquire

- Licence rounds

- Corporate transactions
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Summary

� Focusing on high upside exploration programme

– Ntem (Cameroon) – probably late 2012 or 2013

– Ampasindava (Madagascar) – probably late 2013 or 

2014

– New ventures

� Strong balance sheet

– 30 Sep 2011 cash of $104 million (net of partner funds)

– Debt free

– Cash flow from Chinguetti production covers Company 

G&A and contributes to operations

� 2011 and 2012 work programmes fully funded

High Impact Exploration

High Impact Exploration

Evaluate Future Potential

Production Interest
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Cameroon – Ntem Concession Contract Terms

Interest 50% Sterling

Contract date
Effective date September 2002

Force Majeure since June 2005

Royalty

< 50k bopd        � 4%

50 – 100k bopd � 6%

>100k bopd       � 10%

Corporation Tax 40% on net profits

Additional Petroleum Duty
Based on R-Factor: cum profit / cum costs

APD calculated as 0% – 20% of profit subject to Corporation Tax

State Participating Interest Option on 10% of Development and Production Area

Minimum Work Obligation

Exploration term: 6 years in three 2 year periods

Initial period: commitments exceeded, 1,500 sq km 3D

1st renewal under FM (15 months remaining): 1 explo ration well

2nd renewal period: 2 exploration wells

Production term: 25 (+10) year
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Madagascar – Ambilobe & Ampasindava PSC Terms

Ownership
Ambilobe :
• 100% Sterling (Operator)

Ampasindava :
• 70% ExxonMobil (Operator)
• 30% Sterling

Contract Date November 2004

Royalty

Incremental sliding scale based on tranches of production

Oil: 8% up to 25 kbopd, increasing to 20% above 130 kbopd 

Gas: 5% up to ~425 mmcfpd, increasing to 10% above ~850 mmcfpd

Cost Recovery:
Oil: up to 65% 

Gas: up to 85%

Profit Share
Based on R-Factor: cum revenues / cum costs

Contractor share 91.5% – 66.5%

IDH (Direct Hydrocarbon Tax) 30% on Contractor Profit Share

Minimum Work Obligation

Ambilobe :

Exploration term: 8 (+2) years

Phase 1 commitments met

Phase 2 commitments met 

Phases 3 & 4: 1 exploration well each

Production term: 25 (+10) year

Ampasindava:

Exploration term: 8 (+2) years

Phase 1 & 2 commitments met

Phase 3: 1 exploration well 

Phase 4: 1 exploration well

Production term: 25 (+10) year



e-mail: info@sterlingenergyplc.com

5 Chancery Lane, London, WC2A 1LG

Tel: +44 (0) 20 7405 4133
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